Paper / Subject Code: 23054 / Business M anagement : Paper |11

Duration:3 Hours Total Marks: 100

N.B: 1) Check whether you have received the correct question paper.
2) All questions are compulsory with internal options.
3) Q.1 & Q.6 carry 20 marks and Q.2 to Q.5 carry 15 marks each
4) Working notes form a part of the answer and have to be solved immediately after
Question and not on the last page of the answer sheet.

Q.1 A) Fill in the blanks with the correct options. (Any 10) (10)
1. Financial management includes
(Financial resources, Promotion, Direction, Journal)
2. Income statement is a
(Statement of working results, Funds from operation, Statement of sources of funds, Statement of cash
flow)
3. Securities premium can be used for
(Payment of dividend, Issue of fully paid bonus shares, Issue of right shares
Issue of partly paid bonus shares )
4. The following is not liquid assets
(Debtors, Stock, Bills receivable, cash )
5. In the Common size income statement, the basis is
(Total cost, G.P, Sales, N.P)
6. The technique of taking first-year figures as a base and comparing them with subsequent years is called...
(Ratio analysis, Common size statement, Trend analysis, Calculation of the ratio)
7. For Inter Firm Comparison
(A comparative statement is prepared, A common size statement is prepared, Balance sheet is prepared,
Income statement is prepared)
8. Current ratio shows
(Financial Stability, Collection efficiency, Short term financial position, Higher profitability)
9. Liquid ratio which is equal to the following is favorable
(2:1, 1:1, 235, 1:3)
10. G.P Rs.1,00,000, Total sales Rs.5,25,000 sales return Rs. 25,000 G.P ratio will be :
(25%, 21%, 20%, 28% )
11. Redemption of debenture is a cash flow from
(Operating activities, Investing activities, Financing activities, Non-operating activities)
12. Bank overdraft will be shown in the cash flow statement as
(Operating cash flow, Investing cash flow, Cash & cash equivalent, Financing cash flow)

Q.1 B) State whether the following statements are True or False: (Any 10) (10)
Management Accounting provides information to investors about management.
Purchase of fixed assets is investing cash flow.

Prepaid expenses increase the amount of working capital.

Owned funds are an external source of finance.

In a Vertical balance sheet, fictitious assets are included under reserve and surplus.
The gross profit ratio is a measurement of long-term liquidity.

The write-off a bad debts will increase the current ratio.

A high proprietary ratio indicates low risk for creditors.

The ratio should be expressed in percentage.

10 Trend income statement recast each statement item as a percentage of sales.

11. Payment of interest and dividends are both operating activities.

12. The sale of land for cash would be classified as a cash inflow from a financing activity.
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Q2. From the following financial statements of Vedant Limited for the year ended 31st March 2023.

Prepare a Vertical Income Statement (15)
Profit and Loss Account For the year ended 315t March 2023
Particulars Rs Particulars Rs
To Opening Stock 2,00,000 | By Sales 10,00,000
To Purchases 5,00,000 | By Closing Stock 6,00,000
To Freight Inward 1,00,000
To Factory Overhead 1,25,000
To Gross Profit 2,50,000
13,00,000 13,00,000
To Office Salary 30,000 | By Gross Profit 2,50,000
To Printing & Stationary 7,500 | By Dividend 15,000
To Carriage Outward 20,000
To Advertising 5,000
To Depreciation 32,500
To Interest on Debentures 10,000
To Net Profit 1,60,000
2,65,000 2,65,000
To Preference Dividend 7,500 | By Balance b/d 1,00,000
To Provision for Tax 52,500 | By Net Profit 1,60,000
To Surplus 2,00,000
2,60,000 2,60,000
OR
Q2. From the following Balance Sheet of Kedar Limited as of 31st March 2022. (15)
Balance Sheet for the year ended 31st March 2022
Liabilities Rs Assets Rs
Equity Share Capital 1,95,000 | Cash in Hand 7,500
8% Preference Share Capital 1,00,000 | Cash at Bank 45,000
10 % Debenture 1,25,000 | Goodwill 30,000
General Reserve 30,000 | Patents 20,000
Capital Reserve 25,000 | Building 1,50,000
Bank Loan 50,000 | Long Term Investment 1,00,000
Sundry Creditors 62,500 | Furniture 1,25,000
Bank Overdraft 67,500 | Plant & Machinery 1,50,000
Provision For Tax 70,000 | Sundry Debtors 7,5000
Proposed Dividend 15,000 | Prepaid Expenses 25,000
Profit & Loss A/C 70,000 | Stock 1,00,000
Provision for Depreciation 40,000 | Preliminary Expenses 17,500
Calls in Arrears 5,000
8,50,000 8,50,000

Prepare the above Balance Sheet in Vertical form.

Q 3. From the following Balance Sheet of M/S Aarush Limited as of 31st March 2022 and 31st March
2023. Prepare a Common Size Financial Statement in Vertical Form. (15)
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Balance Sheet

e 2022 2023 2022 2023
Liabilities Rs Rs Assets Rs Rs
Equity Share Capital 4,00,000 | 5,00,000 | Cash in Hand 10,000 5,000
12 % Debentures 20,000 40,000 | Cash at Bank 8,000 <
General Reserve 50,000 60,000 | Bills Receivable - 35,000
Sundry Creditors 1,00,000 | 1,50,000 | Building 50,000 50,000

Long Term
Bank Overdraft 1,35,000 45,000 | Investment 1,30,000 90,000
Provision For Tax 40,000 50,000 | Furniture 1,50,000 2,50,000
Proposed Dividend 60,000 80,000 | Plant & Machinery 3,40,000 | 3,72,000
Profit & Loss A/C - 10,000 | Sundry Debtors 25,000 45,000
Stock 90,000 85,000
Misc. Expenditure 2,000 3,000
8,05,000 | 9,35,000 8,05,000 | 9,35,000
OR
Q 3. From the following Balance Sheet of M/S Samarth Limited. Prepare Trend Percentage Statement in
Vertical Form. (15)
Balance Sheet as on 315 March
Particulars 2020 Rs 2021 202¢
Rs Rs
Equity and Liabilities
Equity Share Capital 2,00,000 2,00,000 2,00,000
10 % Prefence Share Capital 1,00,000 1,50,000 1,00,000
General Reserve 20,000 22,000 42,000
Debentures 75,000 100,000 90,000
Sundry Creditors 15,000 10,000 24,000
Bills Payable 5,000 7,000 10,000
Total 4,15,000 | 4,89,000 4,66,000
Assets
Fixed Assets 1,50,000 | 2,00,000 2,00,000
Long Term Investment 1,00,000 1,50,000 1,00,000
Cash 50,000 25,000 40,000
Sundry Debtors 70,000 60,000 63,000
Stock 40,000 50,000 60,000
Preliminary Expenses 5,000 4,000 3,000
Total 4,15,000 | 4,89,000 4,66,000

Q4. From the following Profit and Loss Accounts and Balance Sheet of M/S Virat Ltd.

Calculate the Following Ratios. (15)
1. G.P Ratio 5.Current Ratio

2. Propriety Ratio 6. Debt Equity Ratio

3. Stock working Capital Ratio 7. Liquid Ratio

4. Office & Administrative to Sales Ratio
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Profit and Loss Account for the year ended 315t March 2022

Particulars Rs. Particulars Rs.

To Opening Stock 44,000 | By Sales 2,10,000

To Purchases 84,000 | By Closing Stock 46,000
To Wages 40,000
To Factory Expenses 32,000
To Gross Profit 56,000

2,56,000 2,56,000

To Salary 8,000 | By Gross Profit 56,000
To Selling Epenses 6,000
To Depreciation 2,000
To Transfer to Reserve 2,000
To Income tax 28,000
To Balance c/d 10,000

56,000 56,000

Balance Sheet as on 31% March 2022

Q4. From the following Balance Sheet of M/S Smita Ltd . Prepare Vertical balance sheet and also calculate

Following Ratios.

1. Acid Test Ratio
2. Current Ratio
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Liabilities 2022 Assets 2022
Rs Rs
Equity Share Capital 70,000 | Land and Building 20,000
Reserve & Surplus 80,000 | Furniture 10,000
Secured Loans 22,000 | Plant and Machinery 60,000
Current Liabilities 26,000 | Sundry Debtors 110,000
Provision for Taxation 54,000 | Loans and Advances 52,000
Total 2,52,000 2,52,000
OR

3. Proprietary Ratio

4. Stock to Working Capital Ratio
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Balance Sheet As on 31% March 2024

Liabilities 254 Assets £324
Rs Rs
Equity Share Capital ( Rs.10 Each) 150,000 | Fixed Assets 130,000
5 -
Eafhsreference Share Capital (Rs.100 1,00,000 | Long Term Investment 1,00,000
Reserve and Surplus 62,000 | Stock 80,000
10% Debentures 50,000 | Sundry Debtors 60,000
Bank Loan 40,000 | Bills Receivables 50,000
Sundry Creditors 60,000 | Cash 85,000
Provisions for Tax (CY) 20,000 | Preliminary Expenses 5,000
Bank Overdraft 20,000
Outstanding Expenses 8,000
5,10,000 5,10,000
Q5. From the following Balance Sheet of M/S Kunal Ltd as of 31% March 2022 and 31% March 2023,
Prepare Cash Flow Statement for the year ended 315 March 2023 by Indirect Method. (15)
Balance Sheet
. 2022 2023 2022 2023
Liabilities Rs Rs Assets Rs Rs
Equity Share Capital 1,20,000 | 1,20,000 | Land 2,10,000 | 2,70,000
0,
gaﬁi':arfference Spere 90,000 | 60,000 | Building 2,85,000 | 2,70,000
General Reserve 30,000 42,330 | Stock 27,000 36,300
RRafit anddposs 15,240 | 28,080 | Sundry Debtors 40440 | 38,460
ccount
Provisions for Tax 17,000 8,000 | Prepaid Expenses 25,880 17,000
Sundry Creditors 3,37,920 | 3,81,990 | Cash 15,840 3,240
Preliminary 6,000 5,400
Expenses
6,10,160 | 6,40,400 6,10,160 | 6,40,400

Other Information:
The Company has paid an Interim dividend of 5% on Equity Share Capital.
Preference Share Capital was redeemed during the year at 10% premium.
3. Income Tax was Paid during the year Rs.15000

OR

N

Q5. Following are the Balance sheets of Star Ltd as of 31% March 2022 and 31 March 2023.
Prepare Cash Flow Statement for the year ended 315 March 2023 by Indirect Method. (15)
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Balance Sheet

Liabiltes 022 28 [y, 0z | 207
Equity Share Capital 20,00,000 | 20,00,000 | Land & Building 20,00,000 | 19,00,000
General Reserve 6,00,000 | 6,00,000 | Plant & Machinery | 16,00,000 | 14,00,000
Profit and Loss
Account 3,04,000 | 2,00,000 | Sundry Debtors 6,16,000 | 10,28,000
Bank Loan 6,00,000 | 7,00,000 | Equipment 1,60,000 | 1,40,000
Provions for Tax 2,00,000 | 2,00,000 | Stock 2,80,000 | 4,00,000
Proposed dividend 1,00,000 80,000 | Cash 40,000 12,000
Sundry Creditors 9,20,000 | 11,00,000 | Goodwill 28,000
47,24,000 | 48,80,000 47,24,000 | 48,80,000

Other Information:

1. Dividend of Rs.1,00,000 was paid during the year ended 31 March 2023.
2. Depreciation was provided on Land and Building, Plant and Machinery, and Equipment for the year

ended 31% March 2023.

3. Machinery of Rs.1,00,000 and Equipment of Rs. 40,000 were acquired during the year ended 31°

March 2023.

4. Income Tax provision was made for the year ended 31 March 2023 of Rs.2,60,000

Q 6. Answer the Following.
a) Discuss the functions of Management Accounting.
b) Explain the various types of revenue statement ratios.
OR
Q 6. Write short notes. (Answer any 4)
c) Contingent Liabilities
d) Limitations of Ratio Analysis
e) Common Size Statements
f) Balance Sheet ratios
g) Benefits of Cash Flow Statements
h) Types of Financial Analysis
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